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Reduced Rate of VAT – Effective 1 July 2011 
 
The Finance (No. 2) Bill 2011 provides for the introduction of a 9% rate of VAT  that 
will apply to the provision of certain services that are currently liable to VAT at 
13.5%.  
 
The 9% VAT rate will apply from 1 July 2011 to 31 December 2013. However it 
will be subject to a review in 2012. 
 
The services affected mainly relate to tourism. They are as follows; 
 

·  Restaurant and catering services including vending machines and take 
away food (excluding alcohol and soft drinks sold as part of a meal). 

 
·  Hotel lettings, including guesthouses, caravan parks, camping sites, etc.. 

 
·  Cinema, theatre and certain musical performances, museums, art gallery 

exhibitions. 
 

·  Fairgrounds and amusement parks. 
 

·  Facilities for taking part in sporting activities including green fees 
charged for golf and subscriptions charged by non member owned golf 
clubs. 

 
·  Certain printed matter including newspapers, brochures, leaflets, 

programmes, maps, catalogues, printed music (excluding books). 
 

·  Hairdressing services.  
 
It is important to note that the 13.5% VAT rate will continue to apply to other 
supplies that are currently liable to VAT at 13.5% such as the supply of fuel, short 
term car rental, construction services, waste disposal, tour guide services, driving 
lessons, etc.. 
 
It is therefore necessary for affected businesses to  

·  review their 13.5% supplies and identify which supplies will qualify for the 
9% rate, 

·  consider the impact the new VAT rate will have on the pricing of affected 
services, and 

·  consider the necessary changes that need to be made to their internal IT and 
cash register systems in order to accommodate the new rate. 

 
We attach a link to a Revenue E-Brief on the relevant changes. 
http://www.revenue.ie/en/tax/vat/leaflets/rate-change-9-percent.html 
 



 
 

 2

If you require any further assistance in relation to the above changes please do not 
hesitate to contact us. 


