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Economic Impact Assessment on Legacy Property Based  Reliefs  
 
 
A consultation document (see link below) on the impact of curtailing property reliefs was 
published by the Department of Finance on 23rd June 2011. The consultation period closes on 
29th July 2011. 
 
http://taxpolicy.gov.ie/consultations/consultation-on-legacy-property-based-tax-reliefs/ 
 
This document follows on from the proposals to radically curtail “Section 23” relief and 
accelerated allowances announced in Budget 2011. 
 
The proposed measures as set out in Finance Act 2011 are targeted only at non owner-
occupiers such as landlord investors in Section 23 properties and passive 
investors in industrial buildings. Residential owner-occupier relief would be unaffected.  
 
The proposed measures can be summarised as follows: 
 

·  Section 23 tax relief will be restricted in use to rental income from the Section 23 
property only and unused relief after a ten year period will be lost; 

 
·  Accelerated capital allowances will be restricted to be offset only against income from 

the property that gave rise to the accelerated allowances and may not be carried 
forward beyond 7 or 10 years, depending on the period over which the allowances 
were initially given; 

 
·  In addition where a Section 23 property is sold within the 10 year relevant period, the 

new owner gets no relief. 
 

It was proposed at the time that as economic impact assessment would be undertaken into 
the effects of the measures. The consultation document sets out the proposed changes, an 
analysis of the impact and economic effects of the proposals and a list of the consultation 
questions the Department want addressed. 
 
The Department have asked for consultation on seven key questions as follows; 
 
1. Based on the evidence presented in the paper do interested parties agree that there is 
merit in limiting the scope of the study to a small number of core or representative schemes? 
2. Which schemes may be candidates for the ‘focused study’, and why? 
3. What issues other than those described herein should be taken into account in determining 
which schemes to study in greater depth? 
4. What do parties believe are the economic arguments for restricting or terminating the 
legacy property reliefs? 
5. What do parties believe are the economic arguments against restricting or terminating the 
legacy property reliefs? Responses should focus on risks to economic activity rather than 
individual circumstances. 
6. Should the Department consider separate treatment of Section 23 and Accelerated Capital 
Allowances? 
7. What alternative policy proposals would interested parties suggest to minimise the costs to 
the State? 
 
The Irish Taxation has set up a working-group to consider the document and make a 
submission in response.  We understand that Chartered Accountants Ireland will also make a 
submission. 
 
 


